IN THE DISTRICT COURT OF OKLAHOMA COUNTY

STATE OF OKLAHOMAFILED IN THE DISTRICT COURT
OKLAHOMA COUNTY, OKLA,

Oklahoma Department of Securities FEB = 7 2002
ex rel. Irving L. Faught, Administrator, PATRICIA PREBLEY, GUURT CLERK
Plaintiff M -

V. Case No. CJ-99-2500-66

Accelerated Benefits Corporation, a Florida
corporation, et al.,

N’ Nt N N’ N N’ N’ Nt N’ N’ N’

Defendants.

ORDER APPOINTING CONSERVATOR AND TRANSFERRING ASSETS

This matter came on for hearing this é_ﬂ‘ “day of %f d/ﬁ;? , 2002, before the
undersigned judge of the Oklahoma County District Court, State of Oklahoma, on the joint
application of Plaintiff Oklahoma Department of Securities (“Department”) and Defendant
Ac;:elerated Benefits Corporation (“ABC”), for this Order Appointing Conservator and
Transferring Assets (“Conservatorship Order”). The Court, having reviewed all of the evidence
offered, and being advised that the parties agree to the entry of this Conservatorship Order, finds
that the following order should be entered in lieu of a judgment for restitution and in order to
prevent potential irreparable loss, damage or injury to purchasers of interests in the right to
receive the proceeds from the viatical and/or life settlement policies effectuated by ABC
Purchase Request Agreements (“ABC Investors™).

IT IS THEREFORE ORDERED, ADJUDGED AND DECREED that Tom‘Moran of
Oklahoma City, Oklahoma, (“Conservator”) be and is hereby appointed Conservator of the
following assets of ABC or its agents, including American Title Company of Orlando and David

Piercefield (“Conservatorship Assets™):



1. all life insurance policies owned or held beneficially, directly or indirectly, by or
for the benefit of ABC and/or the ABC Investors, that were purchased from the date of inception
of ABC through September 30, 2000 (“Policies™);

2. all assets of ABC necessary to accomplish the objectives of the Conservatorship
listed below including, but not limited to, computer hardware, databases, software, ABC Investor
and viator files relating to the Policies, accounting and financial records pertaining to premium
payments and receipt and distribution of proceeds on the Policies, any deposit of cash, bond or
guarantee, filing cabinets, office supplies, the lease to office space at 105 East Robinson Street,
Suite 320, Orlando, Florida 32801, and telephone systems;

3. all premium reserve accounts and bank accounts into which ABC Investor funds
or proceeds from Policies have been deposited; and

4. the right to recoup from the proceeds of the Policies all funds advanced by ABC
to finance the payment of premiums on the Policies.

IT IS FURTHER ORDERED that the Conservator is given directions and authority to
accomplish the following:

1. to take custody, possession and control of the Conservatorship Assets as they are
transferred to Conservator;

2. to manage all Conservatorship Assets pending further action by this Court
including, but not limited to, the evaluation of the Policies, and to take the necessary steps to
protect the ABC Investors’ interests including, but not limited to, the liquidation or sale of the

Policies to institutional buyers and the assessment to ABC Investors of future premium

payments;



3. to receive and collect any and all sums of money due or owing on the Policies to
ABC or its agents whether the same are due or shall hereinafter become due and payable;

4. to seek the return of any cash, bond or guarantee on deposit with any regulatory
agency or other entity on behalf of ABC or its agents;

5. to make such payments and disbursements as may be necessary and advisable for
the preservation of the Conservatorship Assets and as may be necessary and advisable in
discharging his duties as Conservator including, but not limited to, the timely payment of all
premiums for Policies that have not yet matured;

6. to monitor the viators of the Policies by tracking the location of the viators and
periodically checking the health of the viators;

7. to receive notice of the death of viators, file death claims on the viators, and
collect the proceeds paid on the Policies as such mature;

8. to disburse to each ABC Investor his proportionate share of the proceeds paid on
matured Policies, which amount may be reduced by the total amount of any premium payments
advanced by ABC or the Conservator on behalf of such ABC Investor;

9. to establish open communication with ABC Investors with proper disclosure of
available options and consequences including, but not limited to, notice to ABC Investors of this
Conservatorship Order within thirty (30) days of the entry of this Order;

10.  to retain and employ attorneys, accountants, computer consultants and other
persons as may be advisable or necessary to the exercise of the duties of the Conservator.
Conservator may immediately retain or employ such persons, and compensate such persons, all

subject to application to and approval by the Court;



11.  to open and inspect any and all mail and/or deliveries if same relate to the
existence, location, identity and/or collection, preservation, maintenance or operation of
Conservatorship Assets, and to notify any insurance company or third party administrator and the
United States Postal Service to effect the forward delivery of any mail related to the
Conservatorship Assets to a mail depository under the control of the Conservator;

12.  to institute, prosecute, defend, intervene in or become party to such actions or
proceedings in any state court, federal court or United States bankruptcy court as may in the
Conservator’s opinion be necessary or proper for the protection, maintenance and preservation of
the Conservatorship Assets, or the carrying out of the terms of this Conservatorship Order; and

13. to exercise those powers nécessary to implement his conclusions with regard to
disposition of this Conservatorship pursuant to the orders and directives of this Court.

IT IS FURTHER ORDERED that ABC and its agents, including American Title
Company of Orlando and David Piercefield, shall immediately begin theprocess of transferring
the ownership and beneficial rights to the Conservatorship Assets to the Conservator until all
Conservatorship Assets have been transferred. The transfer process shall conclude within ninety
(90) days of the execution of this Order. If for any reason any Conservatorship Asset has not
been transferred on or before end of the ninety (90) day period, ABC and/or its agents, including
American Title Company of Orlando and David Piercefield, shall provide a list to the
Conservator of the Conservatorship Assets that have not been transferred and the reasons
therefor.

IT IS FURTHER ORDERED that this order supercedes the order of this Court dated May
10, 2001, that prohibited the assessment or collection of future premium payments from ABC

Investors.



IT IS FURTHER ORDERED that ABC pay and maintain all office expenses, salaries,
and other costs of the Conservatorship until at least seventy-five percent (75%) of all
Conservatorship Assets have been transferred to the Conservator.

IT IS FURTHER ORDERED that all persons and entities, including ABC, its
subsidiaries, affiliates, officers, directors, agents, servants, employees, attorneys, and all persons
acting on their behalf, under their direction and control, and/or in active concert or participation
with them, and further including any banks or financial institutions, wherever chartered or
located, life insurance companies, federal and state agencies, viators, viatical settlement
providers, and viatical settlement brokers who receive actual notice of this 'Conservatorship
Order, by personal service, facsimile transmission or otherwise, shall promptly deliver and
surrender to the Conservator:

1. all Conservatorship Assets in the possession of or under the control of any one or
more of them; and

2. all books and records of any kind pertaining to the Conservatorship Assets, to the
ABC Investors, or to the viators whose lives are insured by the Policies.

IT IS FURTHER ORDERED that all persons and entities, including ABC, its
subsidiaries, affiliates, officers, directors, agents, servants, employees, attomeyé, and all persons
acting on their behalf, under their direction and control, and/or in active concert or participation
with them, and further including any banks or financial institutions, wherever chartered or
located, life insurance companies, federal and state agencies, viators, viatical settlement
providers, and viatical settlement brokers who receive actual notice of this .Conservatorship
Order, by personal service, facsimile transmission or otherwise, fully cooperate with and assist

the Conservator and that they take no action, directly or indirectly, to hinder or obstruct the



Conservator in the conduct of his duties or to interfere in any manner, directly or indirectly, with
the custody, possession or control exercised by said Conservator.

IT IS FURTHER ORDERED that the Conservator is authorized, without breaching the
peace, to enter and secure any premises under the control of ABC or its agents, wherever located
or situated, in-order to take possession, custody or control of, or to identify the location or
existence of, any Conservatorship Assets.

IT IS FURTHER ORDERED that the Conservator may apply to the Court for
compensation, from time to time, in a reasonable sum to be determined by the Court and from
such sources as approved by the Court and for reimbursement for reasonable expenses incurred
in connection with his duties as Conservator. The fees and expenses of the Conservator shall
have priority over any other claims made against ABC. The Conservator shall not be required to
give any bond. The Oklahoma Department of Securities shall have the authority to seek removal
of the Conservator for cause and upon apprbval of this Court.

IT IS FURTHER ORDERED that except by leave of Court during the pendency of this
Conservatorship, all creditors and other persons seeking money, damages or other relief from
ABC or its agents, including American Title Company of Orlando and David Piercefield, and all
others acting on behalf of any such creditor or other persons, including sheriffs, marshals, and
other officers and their deputies, and their respective attorneys, servants, agents, and employees,
are hereby stayed and restrained from doing any act or thing whatsoever to interfere with ABC or
its agents, including American Title Company of Orlando and David Piercefield, in the orderly
transfer of the Conservatorship assets or the Conservator or to the possession of or management
by the Conservator of the Conservatorship Assets, or to interfere in any manner during the

pendency of this proceeding with the exclusive jurisdiction of this Court over ABC. This



Conservatorship Order shall not stay or restrain any pending or future action whatsoever by any
government agency or any representative on behalf of any government.

IT IS FURTHER ORDERED that any Conservatorship Assets remaining at the
conclusion of the Conservatorship shall be transferred to ABC.

IT IS FURTHER ORDERED that ABC and its agents, including American Title
Company of Orlando and David Piercefield, be held harmless from any and all liability, costs
and damages arising in connection with each Conservatorship Asset after each such asset has
been transferred to the Conservator.

IT IS FURTHER ORDERED that the Conservator be held harmless from any and all
liability, costs and damages arising from acts of ABC and its agents, including American Title
Company of Orlando and David Piercefield, before Conservatorship Assets have beén
transferred to the Conservator.

IT IS FURTHER ORDERED that the Conservator may rely on applicable exclusions or
exemptions from registration under the Act in connection with the offer and/or sale of securities

to institutional buyers in and/or from the state of Oklahoma.

IT IS FURTHER ORDERED that the Court shall retain jurisdiction over this matter and

ABC for all putposes

Dated this é £ dayof %/W 2002.

@W@

District Court Judge

E PATRICIA F’"(*-QLE" Pow—‘ Cl
Coumy Okla., hs
true, correct anc

herewith set o1

AR ] el NP
AN vesley, Couwrt Clerk

Deputy



Approved as to form and substance:

Sortricin, - ottty

Patricia A. Labarthe, OBA # 10391
Oklahoma Department of Securities
First National Center, Suite 860
120 North Robinson

Oklahoma City, Oklahoma 73102
(405) 280- 7700

C. Keith LaMonda

Accelerated Benefits Corporation

105 East Robinson Street, Second Floor
Orlando, Florida 32801

(888) 842-84

SR

Jess LaMonda
Accelerated Benefits Corporation

105 East Robinson Street, Second Floor
Orlando, Florida 32801

(888) 842-8422

230 Lookout Place, Suite 200
Maitland, Florida 32751

407) 629-811
W

T. ’Ray Phillips, OBA #7128/

Melvin R. McVay, OBA # 6096
Fred A. Leibrock, OBA # 14146
Phillips McFall McCaffrey McVay & Murrah, P.C.
One Leadership Square, 12th Floor
211 North Robinson Avenue
Oklahoma City, Oklahoma 73102
405/235-4100

405/235-4133 (Fax)
faleibrock@phillipsmcfall.com
Attorneys for Conservator




