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U.S. Commodity Futures Trading Commission and Oklahoma Department of Securities,
Plaintiffs, vs Prestige Ventures Corp., Federated Management Group, Inc., Kenneth Wayne I.ee
and Simon Yang, Defendants

UNITED STATES DISTRICT COURT
WESTERN DISTRICT OF OKLAHOMA

Case No. CIV-09-1284-R

Yang’s Proposal

This lawsuit is far more complicated than most people think, and it could drag longer and cost
much more to the Court and all involved parties. It is better for all parties not to engage in such
an expensive and long legal battle.

I am confident that this Court will find me innocent of those charges. And I do not think that
Plaintiffs can demonstrate to the Court that Ken Lee has operated a successful Ponzi scheme.
Ken Lee will likely suffer heavy losses and will not easily walk away from this prolonged
lawsuit without heavy damages.

I have been an investor of mutual fund companies about 20 years and traded stocks for living for
several years. I have been an investor of Federated Management Group and Prestige Ventures
over 7 years, and with my personal knowledge I have believed Ken Lee as a gifted trader even
by this date.

Therefore I, Simon Yang, present this proposal to the Court, and Fiaintiffs and Ken Lee:

1). Simon Yang will open a brokerage account (Test Trading Account) of trading commodities
and other financial products with a US brokerage house, and fund this Test Trading Account
with around $5,000 from my little savings from my two part-time jobs.

2). Simon Yang will give the full trading authority of this Test Trading Account to Ken Lee for
six months, so that Ken Lee will be able to trade all financial products of the commodity markets
for profits. Ken Lee will not transfer any fund from this account to other places, and Simon Yang
wili not transfer funds out of the account during this six months.

3). All activities of Test Trading Account and its monthly statements will be open to the Court,
Piaintiffs and all existing investors of Prestige Ventures.

4). Simon Yang will be responsible for all gains or losses of Test Trading Account during this
period.
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5). 1ue Court and all parties of this lawsuit will put all usual actions on hold during this pericd.
So that Ken Lee will be able to focus on trading with his gifts, and rest of all parties will watch
his trading closely.

6). If Ken Lee makes an average 2.00% or higher monthly return during this period of six
mouths, then such an open actual record of trading of Ken Lee demonstrates that Ken Lee is
indeed a gifted trader as Simon Yang have known, and Ken Lee has not operated a Ponzi
schieme, but Ken Lee / Prestige Ventures has indeed experienced some difficulties or problems
during the past several years.

7V Consequently the Court will dismiss this lawsuit, and Plaintiffs and Defendants will not ask
other party for compensations of losses and all other damages.

8). It is the responsibility of Prestige Ventures and Ken Lee to return all investors’ capitals to its
clients in a reasonable shortest period with its resources and skills. At his disposal and with his
personal funds, Simon Yang may help Ken Lee in generating profits from trading financial
products for returning funds to all investors of Prestige Ventures.

9). If Ken Lee makes lesser than 1.00% average monthly return or even net losses during this
peri~? Then Simon Yang will just take the losses for his own decision and will not complain
about any one. Such a poor performance or even losses of Test Trading Account by Ken Lee will
demonstrate that Ken Lee has not been a gifted trader, and reasonably that those wonderful
results of Prestige Ventures were not likely from actual trading of financial products.

10). Consequently the lawsuit will resume its course for protection of general public investors,
justice to the innocent, and judgment to evildoers.

This is just the principle of my proposal, and I am open to suggestions for improvement from the
Court, Katherine Driscoll and Terra Bonnell of Plaintiffs as well as Ken Lee.

The proposal does not come from Ken Lee, and I have not discussed it with Ken Lee. My heart is
pure on this, and truly I want to help every one of this lawsuit and my friend investors.

CC: K. Driscoll, T. Bonnell, and K. Lee

Sincerely,

Simon Yang

Date: August 6, 2010
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