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UNITED STATES DISTRICT COURT F l L E D

WESTERN DISTRICT OF OKLAHOMA APR15 2["[]

ROBERT D. DENNIS, CLERK
US. DIST. COURT, WESTERN DIST, OF OKLA,

BY DEPUTY

U.S. COMMODITY FUTURES
TRADING COMMISSION and
OKLAHOMA DEPARTMENT OF
SECURITIES ex rel. IRVING . L
FAUGHT,

)
)
)
)
)
)
)
Plaintiffs, )
) Case No. 09-CV-1284 (DLR)
v. )
) .
PRESTIGE VENTURES CORP., a ) ANSWER OF DAVID A. LEE TO FIRST
Panamanian corporation, FEDERATED ) AMENDED COMPLAINT FOR
MANAGEMENT GROUP, INC., a Texas ) INJUNCTIVE AND OTHER
corporation, KENNETH WAYNE LEE, ) EQUITABLE RELIEF AND FOR
an individual, and SIMON YANG (a/k/a ) CIVIL PENALTIES UNDER THE
XIAO YANG a/k/a SIMON CHEN), an ) COMMODITY EXCHANGE ACT
individual AND THE OKLAHOMA UNIFORM
SECURITIES ACT
Defendants; and

A. LEE, an individual, and DARREN

)

)

)

)

SHEILA M. LEE, an individual, DAVID )
)

LEE, an individual, )
)

)

Relief Defendants,
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ENTRY OF APPEAL
PLEASE ENTER ME, DAVID A. LEE, AS REPRESENTING MYSELF IN THE ABOVE
CAPTIONED MATTER

I am not an attorney nor do I represent myself to have any skills in such matters. I have
over 5 inches of legal documents in front of me that [ have no idea what most of it means. I am
having to represent myself, as no attorney would take this matter pro-bono. Ihave no way to
retain them with my house and bank accounts frozen in the courts. I am trying to research the
proper way to address the respected courts in this matter and am having difficulties
understanding what exactly [ am reading. I am going to have trouble addressing the plaintiffs

arguments where cases are listed because I do not know how to look up those cases which could

be detrimental, or beneficial, to my case.

As stated in and response to FIRST AMENDED COMPLAINT FOR INJUNCTIVE
AND OTHER EQUITABLE RELIEF AND FOR THE CIVIL PENALTIES UNDER THE
COMMODITY EXCHANGE ACT AND THE OKLAHOMA UNIFORM SECURITIES

ACT, dated April 6th, 2010.

I. SUMMARY
6. David A. Lee, denies the allegations that Lee and the Prestige Enterprise
misappropriated participant funds for personal use and used over $2 million of pool funds to
purchase real estate, cars, and other things for and to funnel cash to Lee’s wife, Relief Defendant
Sheila M. Lee, and Lee’s sons, Relief Defendants David A. Lee and Darren A Lee (collectively,

“Relief Defendants”). David A. Lee denies that the Relief Defendants provided no legitimate
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services to the Prestige Enterprise. David A. Lee has no knowledge of the pool participants or the
pool participants funds. Legitimate services is vague to me. I never considered myself an
employee but I contributed countless hours to the Prestige Enterprise. I am submitting into
evidence Exhibit E to Declaration of David A. Lee from my deposition pages 43:21-44:24,

C. Relief Defendants

33.  David A. Lee admits that he is an individual whose last known address is 2676
Palmetto hall Boulevard, Mt. Pleasant, South Carolina 29466 and that David A. Lee is a son of
Defendant Lee. David A. Lee admits having never been registered with the Commission in any
capacity, or under the OUSA, or any predecessor act, because David A Lee has never invested
any money but his own. The only money that David A Lee received was from his own trading
account, that was his own trading account under Prestige Ventures. David A. Lee earned around
$600,000, from the 2003 period until 2006, of which was the result of his own initial investment.
David A. Lee denies that between 2003 and 2009, he has received approximately $700,000 in
pool participant funds from Lee and the prestige enterprise in the form of cash, real estate, cars, a
boat and miscellaneous expenses.

All of the money that was paid to me were results of my personal trades and not those of
the company, to make any other allegation when I worked off of my personal performance, not
on an hourly basis, is incorrect..

The Prestige Enterprise and Lee Lost Funds Trading and Misappropriated Funds

70.  David A. Lee denies the example that during the relevant period, the Relief

Defendants, Sheila, David, and Darren Lee, together, received over $2 million of Prestige

Enterprise pool participant funds in the form of cash, real estate, cars, boats, yachting fees,
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medical insurance, and miscellaneous expenses. David A. Lee has no knowledge of the pool
participants or the pool participants funds.

David A. Lee denies the examples listed because they were purchased with his own
money that was withdrawn from his personal trading account through Prestige Ventures. David
A. Lee knew nothing about any accounts with Prestige and was completely confused with any
questions about any other account, other than David A. Lee’s, that the Commission weaved into
questions about David A. Lee’s personal accounts.

The questions about how I understand something and whether that is factual are far from
being legitimate reasons for the Plaintiffs to completely imply that it is fact and true. It is hardly
justification for freezing of assets owned by David A. Lee. Whether the confusion of, if I
thought the money came from my parents personal account, or through Prestige Enterprise, does
not exclude the fact that it was David A. Lee’s own individual money that was transferred to
Prestige from his personal trading account, to be paid to David A. Lee. David A. Lee had no
knowledge of how that money was processed to get to him.

David A. Lee didn’t know the bank account information well enough for it to be used as
factual evidence in the respected Court. The Commission asked for any documents I had and I
have none. Everything was electronic and from over 5 years ago. I do not know anything about
Prestige Ventures bank accounts. I traded my own money, made my own profits, and all of that is
rightfully mine. Prestige Enterprise did not own my house, my boat, or my bank accounts from
2003-2009. I am submitting into evidence Exhibit B to Declaration of David A. Lee from my
deposition pages 18:8-21; 33:25-34:6; 53:2-16.

David A. Lee denies the allegation that he provided no legitimate services to the Prestige
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Enterprise. Legitimate services is a vague statement. I have stayed up countless nights having
to watch trades and then continue to have to watch them the entire next day. To say that I did not
provide ‘legitimate services’ to Prestige Enterprise is ludicrous. Inever considered myself an
employee but I contributed countless hours to the Prestige Enterprise
COUNT SEVEN
Disgorgement of Funds from the Relief Defendants

123.  David A. Lee denies that he received funds as a result of the Defendants’
fraudulent conduct and have been unjustly enriched thereby.

124. David A. Lee denies this allegation that David A. Lee has no legitimate
entitlement to or interest in all of the funds received. David A. Lee has no knowledge of the
Defendants’ alleged fraudulent conduct.

125. David A. Lee denies that the he received any money from the Defendants’ alleged
fraudulent conduct.

STATEMENT OF FACTS i

1.

a.) Pursuant to Fed. R. Civ. P. 28(C), no deposition shall be taken before a person who is
arelative or employee or counsel of any party, or is a relative or employee or associate of such
counsel, or is financially interested in the action. However, on consent of all the parties or their
counsel, a deposition may be taken before such person, but only if the relationship of that person
and the waiver are set forth in the certificate of return to the Court. David A. Lee has not seen
the certificate that was returned to the Court and would request his deposition fall under the

Disqualification for Interest clause if there is no certificate.
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b)The date, time, and location are missing in the opening duties of the officer which

violates Fed. R. Civ. P. 30(5)(A)(ii) because it was never stated on-the-record. Iam submitting

into evidence Exhibit A to Declaration of David A. Lee from my deposition pages 4:1-6:18.

c) David A. Lee was unjustly deposed 7 days after he was unofficially notified via a

FedEx letter that was just abandoned on the front porch of a vacant house that he no longer owns.

David A Lee was unaware that he had a legal option to move the deposition to a later date which
applies with Fed. R. Civ. P. Rule32(a)(5)(a).

d) A deposition taken without leave of Court under the unavailability provision of Rule
30(a)(2)(A)(iil) must not be used against a party who shows that, when served with the notice, it
could not, despite diligent efforts, obtain an attorney to represent it at the deposition. There were
5 business days until the deposition, I never had time to obtain an attormey. Fed. R. Civ. P.
32(a)(5)(b). T have a few local attorneys that I spoke with and none could help me. It took
several days just to hear back from each of them.

e) It does not seem fair to be able to do any of those things and all are in violation of the
Federal Rules of Civil Procedure Rule. I am submitting into evidence Exhibit C to Declaration
of David A. Lee from my deposition pages 25:10-26:1; 28:8-17; 32:17-33:24.

CONCLUSION

David A Lee has not received any ill-gotten gains for there to be legitimate claims for his

assets to be frozen. David A Lee acknowledged that the Plaintiffs do not accuse the Relief

Defendants of wrongdoing. The result of the freezing of his assets is detrimental and has



Case 5:09-cv-01284-R  Document 69  Filed 04/15/2010 Page 7 of 8

completely put his life to a halt. I am submitting into evidence Exhibit D to Declaration of David
A. Lee from my deposition pages 37:22-38:3; 59:4-60:11; 109:11-110:13; 66:9-16; 67:7-13;
99:23-100:5; 103:2-105:2.

The Plaintiffs are left to their proofs and David A Lee should be treated innocent until
proven otherwise by the respected Court. Without being named in the lawsuit until March 4™ in
the complaint, I found them to be being so unrealistic and coming after myself and my family in
such a heavy handed way. It was exactly one week before Christmas and this letter is telling me
to give someone in a state where I have never conducted business, especially when the respected
Court hasn’t heard my side of the case, everything that I have. I was intimidated and had trouble
believing that it was possible for someone to demand me to turn my money, boat, and bank
account over when it is purchased with my own money, from my own profits. I trust the courts
and want the courts to know this. Ibelieve in the courts ability to grant a proper judgment and I
apologize to the courts for being in contempt.

[ thank the Court for its time and patience in this filing and realize it may not be correct in
every legal respect.

Respectfully Submitted,

David Armstrong Lee
2676 Palmetto Hall Blvd
Mount Pleasant, SC 29466
Telephone - 843-814-3255
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CERTIFICATE OF SERVICE

I hereby certify that, on April 7th, 2010, I caused one copy of Relief Defendant

David A. Lee’s Response to FIRST AMENDED COMPLAINT FOR INJUNCTIVE
AND OTHER EQUITABLE RELIEF AND FOR THE CIVIL PENALTIES UNDER THE
COMMODITY EXCHANGE ACT AND THE OKLAHOMA UNIFORM SECURITIES
ACT to be served by U.S. Mail on the following:

Katherine S. Driscoll
1155 21* Street NW
Washington, DC 20581

Terra Shamas Bonnell

Oklahoma Department of Securities
120 North Robinson Avenue, Suite 860
Oklahoma City, OK 73102
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Exhibit A to Declaration of David A. Lee
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1N THE UN!TEQ STATES DISTRICT COURT
'WESTERN DISTRICT OF GKLAHOMA
GASE NO.: 09-cv-01284

U.s. COMMOD?T‘( FUTURES TRAD NG ) .
COMMISSION AND OKLAHOMA DEPAR?ME&T)

- OF SECUR [ES ex rel IRVING L. )

PG T
Piéiriﬁffs,,z )
W yDEPOSITION OF:
. YDAVIDA LEE

- ) December 9, 2009

: PRESTIGE VENTURES CORP,a )}

Panamanian corporation, FEDERATED )
MANAGEMENT GROUP, INC., a Texas )
corporation, KENNETH WAYNE LEE, an)
individual, and SIMON YANG (a/k/a )

XIAO YANG afkla SIMON CHEN), an )
zndwidua% .

;vifjefencjant:s‘ | )

The depas tson of DAVID A. LEE taken
before Lynda A, Bousquet Professxona! Court Reperter
and Notary F’ub[ c at the oﬂ'" ces of the U S

Attomey s Offme 151 Meetmg Street Char eston

~ South Carotma cm Wednesday, Decembere 2009 at
22 ,

. QQ?am

o9
o4
25
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(DAVIDA. LEEi havxngbeenﬁrst duiy
sworn, ie‘sﬁﬁé%:i a8 foll c\&éf)
EXAMENATlDN BY MS DRI SCOLL e
o Q @iease state yourfuﬂ na:: for the recard
‘A David Armstrong Lee. |
~Q Mrlee, my name is Katherine Driscoll. 'm ,
atrial attorney with the Commcdity Futures Trading
Doeaa e
| A Uh-huh.
Q And we're here today in the matter of U S

Commodlty ’Futures Tradmg Commission and the Ok ahama

Department of Secunbag ‘Y,& Federated _Managem_ent

Group, Prestige Venturéé‘, Kenneth Lee, and Simon

Uh-huh:
. Are you aware of that case?

Yes..

| just want to go over a couple of ground

yefore we start,

Q We have everythmg bemg taken down here by

_ umeparter soitsi mporfant that we don't |

- _: r. So if you csu!d please walt
formeto f msh ,y answers before you excuse me,

gskmy questzans before E answer

Page 3 of 37
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A Unhuh
Q@ Do you understand that?
A

Yes. ol
i’f' you could also respond audibly, meaning
v-piease don‘t ;ust shake your head or ncd your head in
response or say hu-huh, | |
A Dk’ay;f
Q yé‘u cduld just say yes or no orif it's
hotf.é vyes or no ques{ion‘ You understand?
A i
o} Please tell ms if a question s unclear.
Okay |
Otherw;se | am going to assume tha’c you
f understand ihe questmn
A Okay. _ .
Q Okay. ﬁyou need to take a break, let me
know. ' |
A Okay.
Q Okay Are you able to gwe your fun
testimony today?
A .Yes
Q Are you able to gwe comp!ete testimony
today? :
A Yes.

Q Are you able m g ive truthfuf testlmony -

Page 4 of 37




Case 5:09-cv-01284-R  Document 69-2  Filed 04/15/2010 Page 5 of 37

5 Yes
Q - today’? Are you takmg any medications
that mlght aﬁ’ect your ability to do those thmgs'?
A No. No.
| | Q | 3ust waz'zt to go bax:k fara second We
have two other partscipams m tocfay 3 deposmon
, A Okay
MS ERISCQLL If you cau!d state yaur
names for the record piease
: ‘ Dawd Armstrcng Lee. I m sorry :
| MR MORIARTY: This is Stave'meﬁérty,

me 15 Patty
Labarthe tt‘s L-a-b as m bc:y, -r-t-h-e

And | am an attc;mey with the Oklahoma |
Depar‘imenﬁ of Secunt
BY MS DRISCOLL _
Q Mrlee, are ycru familiar " | fhé Defendaﬁt
nthiscaseKemnethlee?

What is your relationship with him?

2
A
Q

~ Areyou a‘ﬁili‘ar‘wiﬂj 1@,9,;;;3{&3{35“{2 .
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Exhibit B to Declaration of David A. Lee
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. WTHE - UNITED STATES DISTRICT COURT
~ WESTERN DISTRICT OF OKLAHOMA
~ CASENO. 09-0v-01284 o

L S C@MMOBiW FUTURES TRADING )

- COMMISSION AND OKLAHOMA DEPARTM ENT )

OF SECURITIES exrel. IRVING L ) :

FAlGHT, )
);

| ?if{i'?ﬁi'aintiﬁs,; : )

_ }BAVIDA LEE
v }Oecember@ 2009
PREST GE VENTURES CORP.,a )
Panamanian corporation, F EDERA?ED Y
MANAGEMENT GROUP, INC,, a Texas )
- corporation, KENNETH WAYNE | EE an)
_individual, and SIMON YANG (alk/a) J
XIAD YANG alkla 81MO¥\ CHEN) an )"' o
mdmdua% . L
Y

Defendants.” )

The deposmon of DAV D A LEE taken

'befcre Lynda A G squet meessionai"

_C L rt Reporter ,

| 'iand Notary Pub m at the mff‘ces of the U ‘S ‘

,Af:tcmeys Ofﬁce, 151 Meetmg Straet Char!estm

South Carolin, n Wednesday, December 9, zc;eg at
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Q Wn did yoﬁ-f'état*t,;aégeiyinggpayt:hecké from 0

en | staaisd workmg for him.

. Q ;an“kf ad{‘:ount dld éfpaychecks come

fmﬁﬁ""?

A They were Bank of Arnenca c ":ecks. %Tﬁat‘s

1 ] know

CZ Dc: you know the name of the accourat that the
ge:hecks were wntten on’? .

}A No. That‘s my dad‘ busmess lmsan they

were - it was fmm Bank of America. 0

Q But you - so do yau believe they came fmm
your dad's business account‘? N

A Ye . Some account. Yéah | mean, my

' t wouid have coms from my dad had
’money before to pay me. So ;’c‘s gomg to come from

: hlS busmess accaun‘t o mean natwany, because

account it came

. D%d you ever recelve a chee_%,k‘ f;;;m }y»ojii‘ v o
1 father? | o ,

- Well, that's what | was saying. | would get

. my paycheck

Page 8 of 37
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‘ And that‘was fmanéy that | earned tﬁreugﬁ him, you

know even theugh the state of whatever is happenmg

nﬁw% You know, | was under the imp:‘ESS on thaz ! had

-lhada }ob you know !ddﬁ't know, | guess

that he }Nas;geﬁmg m_ troubfe or ssmethmg bad had

DF . Im sorry. We just
nead tc go off’: :recc{ci gfdr c‘me‘- minute.
THE wame:s& Uh-huh.
~ (Off—the recaro,‘)
ﬂ BY MS. DR%SCOLL '

Q How was the mmney transmxtted to you fmm
your father to pay fcr’ | ‘ ‘
A Weﬂ i ;usi put paychecks mto my bank ‘

Q Payohecxsfrcim which account?

’A i guess they woutd be Prestige Ventwes |

. was alway& under the lmpressxon that | was - that i

‘ wc:srked under the Federated Management but then |

dxdn‘t reaiiy know the d ﬁerenc:e between my dad’

busmesses i gured you know he cau!d pay me out

of exther one

Q Why dxdn t you kncw the diﬁerenca beiween

Page 9 of 37
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':Fecieratsd and Prestiga'?

A Because | had nethlng to dc with P*rastsge

L dant~- he wagn‘i‘ -1 wasn't pr fleged to any of
that nfarmatfon you know ‘
,Q What was your understandmg of the
iatxanshlp betwaen Federated and Prestxge‘?
A thought they Wera total lly separate things.
thcfugbt_vthat the Pr;eétsge tvhlvrj;g was mg dad's
 deal ’i'n’g ’w;’th ‘péép le in Okiéhém‘a ihvesiing for peobf'
in Gkiahsma Ancs ?—‘éderated l thought it was more of
something ihat was his busmess that l know that he
had kind of back- in Texas growing up. And Prestlge
“wasn‘t reaiiy a part of our iwes unm we moved t:xut
| here . .
And e\fen ihough i ke my :  ; c:ks would come
6 off that ] f‘ gured you know -- | dsdn't actua yt -
7 | didn't ever real y quesnon my dad I just v
. read what the paycheck said because l knew they were
‘ both his companies, you RHGW, part his campanlefs,:

But, yeah, my uﬁdérstariding was | worked mainly for

5  But, | mean, | just remember seeing F—‘ve“dgfa’tedv g

Page 10 of 37
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A No. |
é D d yeu pmvide any semces tc; the
: Fedsrated Managemem Gmup mvesmrs‘?
A No Ncw - | don't krzc:w Ncw the questxcm
you saxd befc: }ihat what was ut‘? Now, | don't know
by tra*:iing 1f thn ! staﬁed tradma out, if that .
' was staﬁed undemeath the Federated Management Group
ar not, to be honast with you. Because i knew - ihe
’gsmpressmn | was part of that campany, you know |
,And so when | started my accounts but they were -—} .
vere my acmunts but d&dn’t know really how.

r that Because téchm“ ﬂy, guesslwas

n wath Alarcn i‘m sure

this Aiam account ta trade'? o '

' f:;; is not thevAi

- account

- of %:ms befare

- QO D1d your father ccmsu t you before

Page 11 of 37
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Exhibit C to Declaration of David A. Lee
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iN THE UNITED STATES DISTRICT c:oum“
| WESTERN DISTRICT OF OKLAHOMA
i;,CAaE NO.: 09-cv-01284

U.S. COMMODITY FUTURES TRADING J
~ COMMISSION AND OKLAHOMA DEPARTMENT)
_ OF SECURITIES exrel. IRVING L. )

s e

. Planifs, )

we '_)D.f:'*oa ION OF:
L 21’,! ' vi,_{')BAVIDA LEE
¥ Decembers 2009

‘Panamanian corporation, FEDERATED) -
MANAGEMENT GROUP, INC., aTexas )
corporation, KENNETH WAYNE LEE, an)
individual, and SIMON YANG (a/k/a)
XIAD YANG afk/a 3SMDN CHEN), an )
mdwtduai . -

o 'D’éf‘enf_i‘é‘m&, - f 2

—

DAVID A. LEE, taken
before Lynda A ausc ueit‘ Professional Court F{eporter,;

and Notary Pu b%nc, at the ch ces c:f the U 8

-Atmmey s O fic ce ’351 Meetmg St eet Char estcm

South Camhnn én Wednesday, December 9, 2009, at

9@7am

Page 13 of 37
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- ”,’Q Have you ics!ﬁ her that 9csu‘re having -
A Oh, no. She krzows thatihave one.

Q | am Just gomgt restaie my ques’uon ihen

jfor the record
Q Have you tald" er that you're having a
r::z Whén chd you tell her that‘?

A thn found the paperwark on my pcrch one o
" last Wednesday maybe

de Ilvered at my hausa bacause it sat on the porch;i i
The FedEx thmg, I never even s gaed forit It -

, ‘actuany sat in the ram were ati ramed

| So it had been thare rczm - | think i

_ maﬁed out on the 25th. ‘Soitsat there from |
' Thanksgwmg for aimost prcsbably a week outsmie ﬁ

“befc:re 1 even knew about it.

Q Why wwidn‘e you have see‘m 1t before a

ny bs:dtﬁér,fa_ \d this was

,fcmsebﬁﬁ; f;he porch, where |

Page 14 of 37
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doﬂ"s 3we anymore .
a But you did evemua 1y rece ve the package'? o
A Yeah When | went aver to feed my fssh at

the houss ar‘d [ saw It sitting on the porch

Q Whars ycu talked to your mother abcut |
reca fving t}hxs_subgcsna, what else cud she say to
you? . | . “ . o j

A Noth ing. Wa don 1 ta!k about thmgs

Q. Dxd she feii you abau‘a her own subpoena'? -

A No 1 actuaily dzdn‘t knaw that she was
comi ng ln untx! maybe Menday, you Know. E dldn't

know tha‘: she had been subpaenaed

: xd your father ever te!i you that you

:dtdn‘t need to come in today n response to your
ﬁeposxtlon subpoana’? ; '} o
A No No lasked ﬁecause | was canfuseci

abaut -~ absut wha the versus thing on here. And 80

o was E ke does this mean me or did this get

feliver ed o my house before for them But, o, he
tsay anyth ' ' '
 (Exnibit No. 2 m:' rke

' Q | am go ing tc show;you anather exhrb;t that

. I am markmg as Exhzbttz

MS DR SGOF..L i am handmg the

tness naw EXhlbif 2

Page 15 of 37
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18

o
2
2
-
5
5

o
»
o
24
=

A
. Q
A

o

'}éi;{-;j'sn-panxes Dc ysu see that’?

A

Receiver.
Gkay -

May take degos:‘uons csf Defendants and

Yes.

A
Q

"'A

}am

s case’?

Q ;v What IS your educatmnal baczkgrcund’?
A'

gfaduaie or ahythmg | went to Arkansag apé then
some 5umcxr caﬂege . .
Qv

‘ | wiésn't taking 's‘bhdavs'rsveﬁmsly, and |

Do you understand what that means?
No. | Ly

Do yeu understand that you rea non«-;&aﬂy to

Yés iguess so lmesn --i mean, |t

means that [ am not - the case is not agamst me.

besng subpaenaed because l wcrked for my dad' s

c:c:mpany, guess
0
A i;Uh-huh
Q

You're here taday pursuant to that Order’? .

And the submega that was served on you?
Un-huh. " |

v A cou;:z e yaars of ccllege | dldn‘t -

When dsd you g@ to Arkansas’?
’ ’Q‘f 92, '

;Why did yc}u ieavéfAvrkainéas? ,

Page 16 of 37
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- Q What was the name of your attorney?

a ent aiways used through F*mdem:at but | don't

o evan - | dcn t remember the guy 5 name
- Heathiaﬂd Way -

. Q '-- where dzd y@u get the msney tc:a pay for

i at 3230 Heathland Way?

i don‘t krmw It was whbéver my real estatav .

CI When you purmased your house at 3230 5

A Uh-huh.

Ve *sad manéy saved up amd then from |
ney -- from the money that | had sav

r{uy own you knc:w on my. own, in my

: And that‘s hcw I got the maney for“

A He he psd me wnh a little btt t mean
because | was st;f% do g work for hnm at the time.

But | mean, he dxdn‘t buy - h' dxdn't pay for very

much of zt aut mamey came fmm him fc;xr me to buy my |

house as in hke contributing paychecks

C‘: How much money?

k Nc: more than five grand probabiy, n’ that.

Page 17 of 37
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 And that was money that | earmed through him, you

, khbﬁ; even though the state of Whateveris}hspﬁen%ﬁg |

 now. You know, | was under the impression that | had

, --I hadajob you know. ldidntknmw, lguess v

that he wag gatt ng in trouble or somethmg bad had

hap;sened - . ‘
MS. DR OLL: 'm sorry. We just "

- fijeed- ’tO;.go off the scord for one h”xinutei

THE WITNESS:
(Cff-the-record }
BY MS DR!SCOLL '

Q How was'the money iransmltted to you fmm
your father io p y for ihe house?

1 just put payoheaks mta my bank

worked under the Federated Management but then i
idn't raal!y know the dlfference between my ded’ s
,v busmesses | ﬁgured yau know he could pay me out
v f exfhef‘ ore. '

Q Why didn't ycu Know th& dsfference between

Page 18 of 37
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FAUGHT
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XIAQ YANG a/i/a

)

)
) DEPOS!TIQN C}Fi:
- -.4) DAVIDA LEE
- ~ )December9, 2009 .
,PREST IGEVENTURES CORP,, a8 )

~ Panamanian corporation, FEDERATED)
- MANAGEMENT GROUP, INC., aTexas )
- corporation, KENNETH WAYNE LEE, an)
MON YANG (a/k/a )

Soliet L

;’?"i:":l*ﬁe.dagcsit or

, before Lyntia A Bc;usc

and' ,thary; Pubizg at tr,

' E‘:»suth Carat na csn Wednesday,

907am

L fﬁ5991 51 Meei ﬂgSfreet Cﬁaﬁastﬁﬁ

DAVEE}A LEE taken

uet‘ :Professxona Qo:ur‘t';Réporter

ecemberg 2069 at

Filed 04/15/2010

HE UNITED STATES DISTRICT COURT
~ WESTERN DISTRICT OF OKLAHOMA
| CASENO: 09-01:01284 .,
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trading accounts do you have in your

:hg accounts have you had inthe

nt throt A

oY sc:meone“e

aceount‘?
A About $13

Q Where

ac :'_ il open?

| my hﬁuseamcsf

Tt had i’t 3‘sn a while.

t sometimes,;

; Buta t:oup

CKJG to start i‘radmg witr .
ou get the '$135900 to putinto

¥

Page 21 of 37
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mdwiduai

 ' Federated bank ace';@unt'?

’ "*,A No. 1don‘t - it came frcsm — whatever myzf-

- 1t came from. I didn't pay attention to that. And

the Al aron acccaun’z’? ,
A Thst wes the mmney 'd saved from my cther ‘
jOb frcm my p 2za job. ' '

Q Did any of that money come frcm any sther '

A Well itc:ld yﬂu'lfhad you kno Goupia

"".cf F‘ederated Ghecks rom when stt moved here |

' maybe or they weré Prestlge | don't know what|

should rje_s!iy call them. But, you know, doing work

for my dad, some of that did come from, you kmw

~ from those-ﬂa'ccoumsx 1 guess that were my - that‘

who wouid cut my paycheoks . L
‘ ' C‘z Sa some of the $13 OGO came from a Presttge i
) bank accsum‘? ' - | |

A Th;at was ccntrzbuted to it, yes, from me 3

. cashing Wy C checks but it wasn‘t Iike | dxd nothi g

 that was put in my account That was my pay thatl

~ hed been sawng some of that

G And some of the $13, GGG came fmm a

l faahey came fmm whi chever—paycheck account, is what

the rest came fmm my ;3{225 }ob

Q Dxd ycur father eve gwe you ihe maney that

Page 22 of 37
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LMA 12/0/2008 $:07:00 Al

- thers to watch him. And so | would watch him to see

why hs d;df‘t' '“when he dld it yc)’ﬁknd% trying to

e | narkets.

1 any of ihe trades
ing that?

L And when you say Oniy your own -
A Unhuh. .

= what do yau mean by that’?

' ’ccount thmugh Alamn
, that | had put

L 'd?“‘sf“?ﬂsiﬁﬂx e
‘ ad might ask me like, hey, |
, because he wéuld you

knaw he has accounis gmm‘ & would be like wouidz v

youm 1d rovi ng ihat stap for me so he wou dn't, you} :
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. Q

A
Q

© o O e s @

A e
_ao

B

Were ycu aware af any accaunts in his rxamei o

Kenneth Lee’?

No

Wm us - what was the name cf the accouni

or accoums that you wera asked ttJ make - L

Weii thay wsre sil -- o, sorty.

That ycu were asked to execute trades on’?

- Prestuge Ventures

. ;'Z'Prasf ge Ventures tradmg accounts?

Dnd ycsu have tracimg authon’cy an any of the

Edantknow ldon*t think so. !t;n?eén

5 13 tbecause !m not hc&nsed to deai wnth other peapl

o 'stuff

5 G

o kmw

ls your father llceﬁsed to deal wnth r:)ther

‘f?éﬁ¢- He would ‘hax;«é{a be.

you - \&hy do you _sé;y' he would

T?‘rai’s whai:%ih ”hfyou haci to. de“t -

Emean i’ su“ he s, But in om?arta set

2 up accmnts and 3€uff like that through c:c:mpames;i L

:;’23. th@ught th at you had to be Ficensed in erder 1o -- ! - i

24 'msan da 1t you da a backgraund c‘:heck?

% o

What type of cense are you refemng io?

Page 24 of 37
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watch ng seme irades fi my dad. Those were

ccmmissmnslhaém : f

eve in your-earhert

. gé_yc%

vmofe tradmg than what you pr
A Nq. No. What | am say

you only traded for

ur father and Mr. Yang were.

trades.

estimony, you

u recall that

=vxcusiy 6escrzb

ing is when | had a

1in my'own name, all of

rother and father each

Q What type of tra

cc:mmfssuons on”r*

the maney

lee

you earning

was tradmg com anci sugar and cﬁf’eren

Page 25 of 37
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;-thmgs like that and the grams some of the grams
Ssmet;mes srange gu
5 Werenit all of 'ihose irades ycur own mcney
;bn your awn sct:oum'? ’

A Yes, but my fazher contmiled all the
acc:;uni mformandﬂ | ,
Q But hsw do you gam a ccmmxssaon by trading

on your | own accoum? o

' ,A | don't know why he tagged it commsssmn

itwas proffﬁ that had made from trading. And

; h’id ta take a cariam amaur‘ét out f{:sr lwmg experzsas

ind then the other partzcn wcuid stay m there 8o,

| 'mgaﬁ dcn‘t know what reall y what you re askmg

14 Q lam }usi askmg you if you have any

15 know!’edge as to why yczu were paid a com mnss;cn in
16 Julyof 2004 in this _mount’? g

i A And % am te%tmg you, no, Iam confused why
18 all of this IS happemng Nc Idon‘t knaw fhe'n

19 spearf es abom paychecks L
2{1: . Q Ar;d agam realize yau cicnt have these S
2’1 ktams in frﬁnt”&f ym.f and we may need to revisit .

. 22 them ata kater ptr int in hme But they all appear .
23 b bear,yaur gsgnatura and are e¥ther depeslted fcr

24  cash OF dapﬁseted in what appears to be yeur accsum
25 /z;: Bank afAmeﬁaa? :

Page 26 of 37
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A Vell, pari of siwas wherelstm had

:monay, yau know ‘bui 11 ca“ ",frcm my tracimg

EICCG&Q’IS

Q ~And when you Say. maney you had eamed money .
. you haé eamed how? f

A That l made tradi ng? actua§ y in my == in my '

A No, That was all my own Ail on my own

Q And ycu test' 'ed that ycu sold anather ‘

‘;truak befare‘?
A ”_I traded lttn‘

And what was the make and mc:d&!lof-’ that?
2000 @Mc 271 | -
‘When ﬁxd yau buy the GMC Z?é'? i : i
The enci of 2002, mayb 2008. C
 How much did thg GM 771 cost?

' ',_want to say it was around 13 used.

Page 27 of 37
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You bought it used?

;Nas money I had brought from -~ wen

that | haa from my own pizza lob and some of it th 1

| | had eamed fmm my tradmg And | guess | had a |

»Iltﬂe Fﬁrd Rangertoo traded in when I got that
but that Wasn 't worth very much. | mean it dndn’t- ,

Lradeusn va!ue

alsc testifi ed that ysu

Uh-huh Yes ;
When dxd that happen’?
End ofduna End of Juna Oh !msorry '

st year 2009 ‘
Drd “,‘0u collect any snsurance money from.. -
that accident? L
A Yes , _
Q How much mc«r’tay d;d ycu col llect? o
A A utt e over ’E.'Z 000 | thmk t gat forit.

Page 28 of 37
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ing that money

f.;S'Qitiie .

. -~ | was just kind of

12/9/2009

saying

ose were

ébause otherwise | don't
ihét company before.

v W ﬁxd your parents ever have

Kk account?

Filed 04/15/2010 Page 29 of 37
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Q Dwdxt come f ' ,,yeui_isarénis? -

d ydv: borrow any muney frcm your parents

toy «’-foryaurheuse atszao-, .

- Heathland’? The Prestige bank acccum
ds shcw $296 DOO be ing transferred t::a yt:»u
etween 2 03 anci January of 20{}9’?

' Qf Dld you recexve $29€ 'OQOIfmrﬁ‘v ’rh'e'P;'esﬁge !

v mfﬂres bank account’? :

A No Not that [ -- no, not that I m aware ;

v it was in one of the tf‘admg accounts .
| it i ve never had' that put m hke my bank accouni
VNowa}; . , ,

' Q Dsd you ha\fe thai amount of meney put into

o .yuur tradmg accaunts from the Prestige Ventures -

w why the bank account records

Page 30 of 37
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, payi e $218 0007

, cwn persona¥ trading

when ycu were lred 1:0 de!wer

Page 31 of 37

sing, did ycu del ver it in the farm

tfor certain. | believe it was

memb,, forcertam L

: Q. tf It Was a cashser’s ﬁheck who would have :

: ’purchased the cashier‘s check’?

. agen?

if it was a cashier's
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isit your tea’umany as we sxt hexe

Filed 04/15/2010

"'today that it was your monsy that cicsed that

transaci an’?.

Q An was notthe.« moné*vaf Prestsge
. Venture&” .
A Ccsrrect ‘
Q};Zﬁ; Were youre unred to pay a depasn 0
péyrﬁent when you :
Ithat_;:mperty*;

rdQWh .

| dor t:recaii fm not for Sure"'~}.th:ihk"

own personal
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thmgs around th fﬂce or thershop,;_

A Correct

. Q Lets move over to your employment with, and

1 just refer to Prestige. And by Prestige, | mean

he taver gocds

F’restigs and Federaied and ycur dad,

~ and semces that you prowded far those em; tles

:Could you prov;de formea rv:mhai working day.

A | would gst to the oﬁsce at 8:30, watchmy

dad work for awhile t '} try to leam the tradmg

systemé He would, you know keep irack of the

rép‘srté:cqmmg out, watching the different markets.

1was justiéuppos:ed to pay a 'ntich to him, Aﬁd P

;vthen 8 iot af txmés : liwau!d jb.:L end up domg cdd

a So attimes, you wuulc‘:. :e"ane to the :3 

shop, arzdat tlmes you would have gcne to yaur

parents’ home’?

A Yes And a}at of txmes x 1ust worked from

. home just wato : mg, watchi' e markets
Q What did you cnnsnder yourv nermal wurkmg
day‘? How Eong did it iast”

A Ti abOUt two in the aftemoan

e And cther than watchmg your father trade or . ﬁl |

doing »qdc Jobs or wa c:hmg the markets, was there .

; sn?thihg mat you did'?

Page 33 of 37
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mﬁrHE UNlTED STATES DISTRICT CQURT

o U. S CGMMOB!TY ’FUIURES TRADING )
COMMISSION AND OKLAHOMA DEP. :
OF SECURITIES ex ral IRVI NG L )

| E!aiaﬁ?fs‘ g

e ,
] DEPOSITION OFi_ .
. )DAVIDA.LEE
. .} Decemberg, 2009
PRESTiGE VENTURES CORP. a3 )
_ ation, FEDERM‘ED)
MANAGEMENT,GROUP INC., a Texas )_
corporation, KENNETH WAY EE an)
- individual, and SIMON YA )
. XLAO YANG aik!a SiM ON CHEN), an )
~ individual, - ) .

Qefendants =

Tne‘;a*e'pc's?ﬁoﬁ”é% bAViD}f : LEE taken .

fessz :ma{ Com Repcrter

fi 15U5

treet. Char estoni'

>eaember9 2009 at -
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kind of tho _";ht you k.now -- that's when . ; ;
I:kmd of figured it's half

You thought Presﬁgewas half of whose

| »,‘pany?

v ':""'~-‘this is just a guess. |

v dad‘s and Sxmansbusmess e

) thmg, That‘s afi l really new about
e me. %n‘y Thatwas gr,

want to take a step back tc what we

v abcut earher abeut tradmg accou v

L e got to brmg this up

ar ’trade on any other ’cradmg

| account on Ataron?
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 Financial or

Tis thé'piétf orm he used. |

hat's the company's name. I'm

izationon

y big thiﬁgs yé‘u'

couple of -

: wszh I

‘ {Ka b[g :5

en hose befare

what name was on mose accounts'? :
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