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FILED

APR 1 5 2010

ROBERT D. DENNIS, CLERK
U.8. DIST. COURT, WESTERN DIST. OF OKLA,

BY DEPUTY

UNITED STATES DISTRICT COURT
WESTERN DISTRICT OF OKLAHOMA

U.S. COMMODITY FUTURES
TRADING COMMISSION and
OKLAHOMA DEPARTMENT OF
SECURITIES ex rel. IRVING . L
FAUGHT,

)
)
)
)
)
)
)
Plaintiffs, )
) Case No. 09-CV-1284 (DLR)
V. )
. ) |
PRESTIGE VENTURES CORP,, a ) ANSWER OF SHEILA M. LEE TO FIRST
. Panamanian corporation, FEDERATED ) AMENDED COMPLAINT FOR
MANAGEMENT GROUP, INC., a Texas ) INJUNCTIVE AND OTHER
corporation, KENNETH WAYNE LEE, ) EQUITABLE RELIEF AND FOR
an individual, and SIMON YANG (a/k/a ) CIVIL PENALTIES UNDER THE
- XIAO YANG a/k/a SIMON CHEN), an ) COMMODITY EXCHANGE ACT
individual : AND THE OKLAHOMA UNIFORM
' SECURITIES ACT
Defendants; and

Sheila M. Lee, an individual, DAVID
A. LEE, an individual, and DARREN
LEE, an individual,

Relief Defendants,

N N N N N N N N N N
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ENTRY OF APPEAL
PLEASE ENTER ME, SHEILA M. LEE, AS REPRESENTING MYSELF IN THE
ABOVE CAPTIONED MATTER
I am not an attorney nor do I represent myself to have any skills in such matters.  have

over 5 inches of legal documents in front of me that I have no idea what most of it means. I am
having to represent myself, as no attorney would take this matter pro-bono. Ihave no way to
retain them with my house and bank accounts frozen in the courts. Iam trying to research the
proper way to address the respected courts in this matter and am having difficulties
understanding what exactly I am reading. I am going to have trouble addressing the plaintiffs

arguments where cases are listed because I do not know how to look up those cases which could

be detrimental, or beneficial, to my case.

As stated in and response to FIRST AMENDED COMPLAINT FOR INJUNCTIVE
AND OTHER EQUITABLE RELIEF AND FOR THE CIVIL PENALTIES UNDER THE
COMMODITY EXCHANGE ACT AND THE OKLAHOMA UNIFORM SECURITIES

ACT, dated April 6th, 2010.

I. SUMMARY
6. Sheila M. Lee, denies the allegations that Lee and the Prestige Enterprise
misappropriated participant funds for personal use and used over $2 million of pool funds to
purchase real estate, cars, and other things for and to funnel cash to Lee’s wife, Relief Defendant

Sheila M. Lee, and Lee’s sons, Relief Defendants Sheila M. Lee and Darren A Lee (collectively,
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“Relief Defendants™). Sheila M. Lee denies that the Relief Defendants provided no legitimate
services to the Prestige Enterprise. Sheila M. Lee has no knowledge of the pool participants or
the pool participants funds. Legitimate services is vague to me.
C. Relief Defendants

33.  Sheila M. Lee admits that she is an individual whose last known address is 1660
Jorrington Street, Mt. Pleasant, South Carolina 29466 and that Sheila M. Lee is the wife of
Defendant Lee. Sheila M. Lee admits having never been registered with the Commission in any
capacity, or under the OUSA, or any predecessor act, because Sheila M. Lee has never invested
any money but her own. The only money that Sheila M. Lee received was from her own trading
account, that was her own trading account under Prestige Ventures. Sheila M. Lee denies that
between 2003 and 2009, she has received approximately $200,000 in pool participant funds from
Lee and the prestige enterprise in the form of cash, real estate, cars, a boat and miscellaneous
expenses.

All of the money that was paid to me were results of my personal trading account and not
those of the company, to make any other allegation is incorrect..
The Prestige Enterprise and Lee Lost Funds Trading and Misappropriated Funds

70.  Sheila M. Lee denies the example that during the relevant period, the Relief
Defendants, Sheila, David, and Darren Lee, together, received over $2 million of Prestige
Enterprise pool participant funds in the form of cash, real estate, cars, boats, yachting fees,
medical insurance, and miscellaneous expenses. Sheila M. Lee has no knowledge of the pool
participants or the pool participants funds.

Sheila M. Lee denies the examples listed because they were purchased with her own
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money that was withdrawn from her personal trading account through Prestige Ventures. Sheila
M. Lee knew nothing about any accounts with Prestige and was completely confused with any
questions about any other account, other than Sheila M. Lee’s, that the Commission weaved into
questions about Sheila M. Lee’s personal accounts.

The questions about how I understand something and whether that is factual are far from
being legitimate reasons for the Plaintiffs to completely imply that it is fact and true. It is hardly
justification for freezing of assets owned by Sheila M. Lee. It was Sheila M. Lee’s own
individual money that was transferred to Prestige from her personal trading account, to be paid to
Sheila M. Lee. Sheila M. Lee had no knowledge of how that money was processed to get to her.

Sheila M. Lee didn’t know the bank account information well enough for it to be used as
factual evidence in the respected Court. The Commission asked for any documents I had and I
have none. I do not know anything about Prestige Ventures bank accounts. Prestige Enterprise
does not own my house, my car, or my bank accounts from 2003-2009. I am submitting into
evidence, from Sheila M. Lee’s deposition, pages 37:16-38:7, The Declaration of Sheila M. Lee
Exhibit A.

Sheila M. Lee denies the allegation that she provided no legitimate services to the
Prestige Enterprise. Legitimate services is a vague statement. To say that I did not provide
‘legitimate services’ to Prestige Enterprise is ridiculous.

COUNT SEVEN
Disgorgement of Funds from the Relief Defendants
123.  Sheila M. Lee denies that she received funds as a result of the Defendants’

fraudulent conduct and have been unjustly enriched thereby.




Case 5:09-cv-01284-R  Document 68  Filed 04/15/2010 Page 5 of 8

124.  Sheila M. Lee denies this allegation that Sheila M. Lee has no legitimate
entitlement to or interest in all of the funds received. Sheila M. Lee has no knowledge of the
Defendants’ alleged fraudulent conduct.

125. Sheila M. Lee denies that the she received any money from the Defendants’
alleged fraudulent conduct.

STATEMENT OF FACTS i

1.

a.) Pursuant to Fed. R. Civ. P. 28(C), no deposition shall be taken before a person who is
a relative or employee or counsel of any party, or is a relative or employee or associate of such
counsel, or is financially interested in the action. However, on consent of all the parties or their
counsel, a deposition may be taken before such person, but only if the relationship of that person
and the waiver are set forth in the certificate of return to the Court. Sheila M. Lee has not seen
the certificate that was returned to the Court and would request his deposition fall under the
Disqualification for Interest clause if there is no certificate.

b) No resident at 1660 Jorrington Street received the FedEx letter that was allegedly sent
by the Plaintiffs. Sheila M. Lee only found out that she had to go and be deposed was by an email
that notified her again one day before the deposition. Sheila M. Lee was unaware that she had a
legal option to move the deposition to a later date which applies with Fed. R. Civ. P.
Rule32(a)(5)(a). I am submitting into evidence from the deposition of Sheila M. Lee page 23:8-
18, The Declaration of Sheila M. Lee Exhibit B.

¢) A deposition taken without leave of Court under the unavailability provision of Rule

30(a)(2)(A)(iii) must not be used against a party who shows that, when served with the notice, it
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could not, despite diligent efforts, obtain an attorney to represent it at the deposition. There was
1 business day until the deposition, Sheila M. Lee never had time to obtain an attorney. Fed. R.
Civ. P. 32(a)(5)(b). I would respectfully request the court to refer to The Declaration of Sheila M.
Lee Exhibit B

d) The date and location were not stated to Sheila M. Lee during the introduction by the
Officer giving the deposition therefore failing in the Officer’s Duties Fed. R. Civ. P. 30(b)(5)(ii).
I am submitting into evidence pages 4:1-5:22 from the deposition of Sheila M. Lee, The
Declaration of Sheila M. Lee Exhibit C.

e) It does not seem fair to be able to do any of those things and all are in violation of the
Federal Rules of Civil Procedure Rule.

CONCLUSION

Sheila M. Lee has not received any ill-gotten gains for there to be legitimate claims for
her assets to be frozen. Sheila M. Lee acknowledged that the Plaintiffs do not accuse the Relief
Defendants of wrongdoing, however, they have frozen Sheila M. Lee’s assets and have treated
Sheila M. Lee unjustly with these actions that have been taken against her. The result of the
freezing of her assets is detrimental and has completely put her life in shambles. The Plaintiffs
have left Sheila M. Lee feeling, as though, she is the victim in this matter, and, yet, Sheila M. Lee
has done nothing but cooperate fully with the Commission, Oklahoma Department of Securities,
and the Receiver.

The Plaintiffs are left to their proofs and Sheila M. Lee should be treated innocent until
proven otherwise by the respected Court. Sheila M. Lee denies knowledge of any other

allegation that Sheila M. Lee has not addressed from the Amended Complaint. I believe in the
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courts ability to grant a proper judgment in this matter.
[ thank the Court for its time and patience in this filing and realize it may not be correct in

every legal respect.

Respectfully Submitted,
Sheila Marjorie Lee
1660 Jorrington Court

Mount Pleasant, SC 29466
Telephone - 843-814-3862
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CERTIFICATE OF SERVICE

[ hereby certify that, on April 7th, 2010, I caused one copy of Relief Defendant
Sheila M. Lee’s Response to FIRST AMENDED COMPLAINT FOR INJUNCTIVE
AND OTHER EQUITABLE RELIEF AND FOR THE CIVIL PENALTIES UNDER THE
COMMODITY EXCHANGE ACT AND THE OKLAHOMA UNIFORM SECURITIES
ACT to be served by U.S. Mail on the following:

Katherine S. Driscoll
1155 21 Street NW
Washington, DC 20581

Terra Shamas Bonnell

Oklahoma Department of Securities
120 North Robinson Avenue, Suite 860
Oklahoma City, OK 73102
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EXHIBIT A to
Declaration of Sheila M. Lee
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N THE UNITED STATES DISTRICT COURT
- WESTERN DISTRICT OF OKLAHOMA
. CASE NO 09-6\1—01284

us. COMMOD]TY FUTURES TRADI NG Yo
COMMISSION AND CDKLAHOMA DEPARTMENT}
OF SECURIT?ES exrel. lRVlNG L)

FAUGHT o )

)
o
i

V8- , )DEPOSITION OF’
L o )SHELAM LEE

' ) December 8, 2009
PREST&GE VENTURES CORP.,a )
‘Panamanian corporation, F EDERATED )
MANAGEMENT GROUP, INC., a Texas )‘
corporation, KENNETH WAYNE LEE, an)
individual, and SIMON YANG (a/k/a )

méz‘mfﬁs,] .

' }X{AO YANG alkla SiMON CHEN), an )
md‘ivzdua! o .

mféhdénts 3

ks S

The deposmon of SHEL!A M. LEE taksn

before Lynda A Bousquet F’rofessiona! Court Reporter

‘ 'and Notary Pubhc at the offices of the u. S

Atto ney s Office, 15'1 Meetsng Street Charleston

Souih Carolma on Tuesdajy, :December 8 zocg,at

10,0f$ am

1o
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a7
A The money that my husband gave me, the
$2,000 that he gave once & month, plus Social
Secunty Did you say before 20037
Q Yes. B
A Oh, sorry. Before 2003, | worked, so [ had

my own.money.

Q Dd yOUu Use any ~
A | thought you meant after 2008, I'm
sarry.. | E :
Q  Thats okay. Thanks for larifying.

A Sol ﬁaq.fﬁyown,moneyf

Q Didyou have any involvement in ge ting the

money from investors that went into the Prestige bank

account?

A No
'Q I'mbeing vague here, but when | say the
Presﬁge Zb&jﬂkﬂ‘:&;‘,@pﬂt | am réferring_zio E bank
acf:c;o’uﬁ'at Bank of jAmerIca,théi ,en}ils In'the numbers -
‘98,6.. " | ’ e
A No. | never had anythi ng ta do with any of
my husbend's businesses. :

Q Did yaur husband have any other bank

. accounts between 2003 and today?

A Not thatlknow of }don‘t - you knowé

amonly privy ta myself, sg-i.cam ans_wer”fog hrm.
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But | can answer for myseif Butnotfomy.

. ‘kriowledge

vthemat
e _A No.

Document 68-2 Filed 04/15/2010

Q Did he recejve bank account statemems in

Q; ~at me 1660 domngtcn Street address?
A lﬁever saw any

Q Dld your husband have any ofher addresses

' vwhere hem ght hava received mail betwsen 2003 and
today?

A He had an ofﬂce on Jahnme Dodds

Q Whendid he have that ofﬁce?

A Wel itwasa workshop really that he had
thet he worked out:of- 1'm not - you woul;i haveto
ask hlm the dafes v T

Q What was the address ofthe oﬁ”ce’?

A ] just know twas Johnnie Dodds

' Boulevard

Q Canyouspelthatplease?

A J-oh-'nvn-:-eDm'odd-s twasrea%ya; :

' vworkshop, a wooéworiqng workshop He had a mbby in.

woodworiqng , : i
e Whaitype of wnocfuorhng?

A ust makmg fumiture
Q D;d he ever sell ?tls fumtture?
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EXHIBIT B to
Declaration of Sheila M. Lee
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PRESTIGE VENTURES CO
‘Panamanian corporation, FEDERATED )
MANAGEMENT GROUP, INC., a Texas )

~ South Carolina,
22 -
10:04 a.m.

!N THE UN!TED STATES DiSTRiCT COURT
'WESTERN DISTRICT OF OKLAHOMA a
CASE. NO 0o cv-01284 o

U.S. COMMODITY FUTURES TRADING e

- COMMISSION AND OKLAHOMA DEPARTMENT)
© OF SECURITIES exrel. IRVING L )
| FAUGHT, Y

?W@%W& )

vs ') BEPOSITION OF:

) SHELIA M. LEE
) December 8, 2009
RP.,a )

corporation, KENNETH WAYNE LEE, an)
individual, and SIMON YANG (akk/a)

XIAO YANG alkia SIMON CHEN‘) an ) |

mdzvxduaf S

:E?éfe.r'i,cianfé#} L

g

The depos;tion of SH ELIA M. LEE taken

before Lynda A Bausquet Prafessmnai Court Répor;eri

and Natary Pubhc at the oﬁ;ces of the u. S

”"ng Street Charleston

zooe at
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. 'A_ No My‘husband satd yc:u sent h[m an e—«matl

to say 1 needecf to comé fora deposztlon

 Lee, Shelia 12/8/2009

Exhlblt No. 1.

No1 is a subpaena issueq in the Umte@
| S’tétés- District Court for the District of

South Cam lina. ; am gomg to show this now -

to Mrs I_ee

. BY MS DRI SGOLL

Do you recogniza Exhibit 12

k b _rnean, have | seen it before?
Yesv,:_; i
No.

Q. Have you recewed a Federa! Express package

contammg thatdocumenﬂ

Express package?

A Oh yes Yeah

o Wou id yaur husband epen the Federai Express

pack, : e'=;before you‘?

Ms. BR!SC.LL For the record, Exhlbft o
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EXHIBIT C to
Declaration of Sheila M. Lee
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FAUGHT;.EV i )

individual,

| m THE UNITED STATES DISTRICT COURT
WESTERN D STRICT OF OKLAHOMA
| CASENO. 09-0v-01284 |

u. S CC‘)MMOD?TY FUTURES TRAD]NG b

- COMMISSION AND OKLAHOMA DﬁPAF(TMENT)

OF SECURIT?ES exrel RVINGL. )

)
 Plantfs, )

: . L '
: ,-,ysg,’ ) DEPOSITION OF

. )JSHELIAM. LEE
' : )Dec:embers 2009
PRES?‘GE VENTURES CORP.,a )
Panamanian corporation, FEDERATED )

MANAGEMENT GROUP, INC., a Texas )

corporation, KENNETH WAYNE LEE, an)
SIMON YANG (a/k/a )
XIAO YANG alkié SiM‘N VCHYEN), an )
mdtwduai o

Defendants Lt

el

2

24
25 .

on of SHELIA M LEE taken

:before Lynda A Bousquet Prcfessnonal Court Reporter

and Ncstary Public, at ihe effices cf the u. S,
Attomey s Oﬂ" ice, 151 Meeting Street Chadeston

Scuth Ca oima on Tuesday, December a 2009 at

1D 04 a. m . 3
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. swom, testzf‘ ed as fol Iows )
é:EXAMINATION BY MS DRISCOLL

‘the record

- Q My name is Katherme Dnscoll lama triai

Presﬂge Vemures Fsderated }Management Group,
. Kenneth Lee and Simon Yang We have two other

‘ pamcspants

(SHEUA M, LEE havmg been f rst duly

@ Would you please ,tate yeurfu name for |

A Shetia Marjone Lee.

o Good morni ing, Mrs. L ce.

A Good moming

attomey w;th the Commodxty Futures Tradmg

Commlssicn And we're here today in the matterof

» CFTC and the OKi ahoma Department of Secumxes Vs,

MS ' :DRISCOLL Could you please state
MS LABARTHE tm Patty Labarthe

It's L-ab as in boy, ar-thee, Andiam |

| an attcmey wzth the Oklahoma Depaﬁment of
'fijscuntJes . ' ' ‘ |
 MS.DRI SC@LL Steve, would you ;ust

| te yd Er name for the record by
. M"v MO JARTY: Yeah. This ssSteve e

~a~r—t-y am the
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5
1 court—appomied Recetvar in th)s case,
= Z_-BY MS. DRISCOLL: |
- 3 ' Q Mrs Laa 1 justwant to go over. some gmund v

4 rulesfor the dsposition and !ogxsncs Theres the
5 ,court reporfer, as you can see, takmg down i
8 everythmg that we say today. So it's xmportant that
7 what we're saying l:ts'oiear to her. So we won‘t be
8 ikmg over each other pl ease which means 2hat i
g you let me finish askmg my questlons before you

answer ! wrtl fmssh letting yeu answer before b ask

1 my next questiono
2 A Unhuh
13 Q Okay?
A Yes

iO Okay The other thmg is for you to respond

‘1635 ‘audrbly So instead: onisaying --or excusa me So

A7 mstead of shaking ycur head or nodding your head
18 p&ease say yes or no & '
v 19, A Yes

Q - so that the court reporter can taks i

dow:n

28 Q Pleasetell melf any of my questions are
25 A Unhunoo




