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UNITED STATES DISTRICT COURT
WESTERN DISTRICT OF OKLAHOMA

U.S. COMMODITY FUTURES

TRADING COMMISSION and
OKLAHOMA DEPARTMENT OF
SECURITIES ex rel. IRVING L. FAUGHT,

Plaintiffs,

V. Case No. 09-cv-1284 (DLR)
PRESTIGE VENTURES CORP., a
Panamanian corporation, FEDERATED
MANAGEMENT GROUP, INC., a Texas
corporation, KENNETH WAYNE LEE, an
individual, and SIMON YANG (a/k/a XITAO
YANG a/k/a SIMON CHEN), an individual,

Defendants; and

SHEILA M. LEE, an individual, DAVID A.
LEE, an individual, and DARREN LEE, an
individual,

Relief Defendants.
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MOTION OF RECEIVER, STEPHEN J. MORIARTY FOR
PROPOSED DISTRIBUTION AND REQUEST FOR HEARING

COMES NOW, Stephen J. Moriarty, as Receiver (“Receiver”) for Prestige Ventures
Corp., Federated Management Group, Inc., Kenneth Wayne Lee, Simon Yang, Sheila M. Lee,

David A. Lee and Darren Lee (collectively the “Prestige Defendants™) pursuant to this Court’s

ORDER GRANTING STATUTORY RESTRAINING ORDER, APPOINTMENT OF TEMPORARY

RECEIVER, EXPEDITED DISCOVERY, ACCOUNTING, ORDER TO SHOW CAUSE AND OTHER

EQUITABLE RELIEF (Doc # 9, Nov. 20, 2009), ORDER GRANTING MOTION TO AMEND

STATUTORY RESTRAINING ORDER (Doc # 36, Mar. 4, 2010) and ORDER GRANTING MOTION
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FOR ORDER TO ESTABLISH CLAIMS PROCEDURES (Doc # 188, November 28, 2011) and
requests that the Court enter an order approving Receiver’s proposed distribution and in support
thereof would respectfully show the Court as follows:

1. On November 20, 2009, U.S. Commodities Futures Trading Commission and
Oklahoma Department of Securities ex rel Irving L. Faught (collectively “Plaintiffs”)
commenced this action alleging that the Prestige Defendants, acting directly or through their
agents, employees or officers, fraudulently solicited and accepted at least $8.7 million from at
least 140 members of the general public to participate in commodity pools for trading
commodity futures contracts and other financial instruments, including stocks, stock options, and
foreign currency. (Docket # 4).

2. On November 20, 2009, this Court entered a Statutory Restraining Order and
Order appointing Receiver for the Prestige Defendants (Docket # 9) (the “Order”).

3. Pursuant to the Order, Receiver was directed to investigate and determine
customer claims, determine unlawful proceeds retained by Defendants and Relief Defendants
and amounts due to customers as a result of Defendants alleged violations, and distribute

remaining funds under the Court’s supervision

4. Pursuant to this Court’s Order of November 28, 2011 (a) notice to creditors has
been given by the Receiver as required by law, (b) notice to investors of their right to challenge
the amounts set forth in the Receiver’s Report Regarding Investor Claims (Docket #181) and
notice of bar date to file claims has been given by the Receiver (Affidavit of Stephen J. Moriarty
(Docket #198)), and (c) notice to all creditors of the bar date for filing claims has been published

(Affidavit of Stephen J. Moriarty (Docket #198)).
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5. Receiver has reviewed all claims filed. Based on claims filed, information
submitted by investors, and the Receiver’s Report Regarding Investor Claims (Docket #181),
Receiver is ready to make a distribution to investors.

6. Receiver has liquidated substantially all of the assets of the Prestige Defendants
and has in his possession cash and cash equivalents totaling $346,754.82, as of this date.

7. Receiver estimates administrative costs of approximately $50,000.00 for the
period November 1, 2011 through conclusion of this receivership.

8. Based on the foregoing, Receiver believes that a distribution of $300,000.00 can
be made to the investors and creditors of the Companies. Receiver proposes the distributions as
set forth in Exhibit “A” hereto. The proposed distributions would represent a return of
approximately 3.6% to the investors and creditors of the Prestige Defendants.

9. Receiver requests that this Court, on appropriate notice to the investors and
creditors of the Prestige Defendants, set a deadline by which any objections to the proposed
distribution must be filed and served on Receiver and set a hearing to approve the proposed
distribution.

WHEREFORE, Receiver respectfully requests that this Court enter an order (a)
establishing a deadline for filing and serving written objections to the proposed distribution, (b)
setting a hearing to consider approval of the proposed distribution, and (c) for such other and

further relief as this Court deems just and equitable.
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DATED MARCH 26, 2012 /s/ Stephen J. Moriarty
Stephen J. Moriarty, OBA #6410
Warren F. Bickford, OBA # 773
FELLERS, SNIDER, BLANKENSHIP,

BAILEY & TIPPENS, P.C.

100 North Broadway, Suite 1700
Oklahoma City, Oklahoma 73102
Main Phone: (405) 232-0621
Facsimile: (405) 232-9659

RECEIVER AND ATTORNEYS
FOR RECEIVER

CERTIFICATE OF SERVICE

I hereby certify that on March 26, 2012, I electronically transmitted the attached
document to the Clerk of Court using the ECF System for filing and transmittal of a
Notice of Electronic Filing to the following ECF registrants: James Holl, Patricia A.
Labarthe, Katherine S. Driscoll and Terra S. Bonnell.

I hereby certify that on March 26, 2012, a true and correct copy of the above and
foregoing document was mailed by regular first class mail, postage prepaid, to:

SimonYang Darren Lee
1912NW176thTerrace 2676 Palmetto Blvd.
Edmond, OK 73012 Mount Pleasant, SC 29466
Kenneth Lee David Lee
1660 Jorrington Street 2676 Palmetto Blvd.
Mount Pleasant, SC 29466 Mount Pleasant, SC 29466
Sheila Lee Darren Lee
1660 Jorrington Street Kenneth Lee
Mount Pleasant, SC 29466 Sheila Lee

David Lee
Darren Lee P.O. Box 924065
2216 Kings Gate Houston, TX 77018

Mount Pleasant, SC 29466
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and all creditors listed on Exhibit “A” hereto.

/s/ Stephen J. Moriarty
Stephen J. Moriarty

589250
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Exhibit "A"

PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
$ 74,985.00 $ - S 74,985.00 0.00896 $2,688.00
S 20,000.00 $ - $ 20,000.00 0.00239 $717.00
S 259,999.00 S 222,799.00 $ 37,200.00 0.00444 $1,332.00
S 4,900.00 $ - S 4,900.00 0.00058 $174.00
$ 12,900.00 $ 2,000.00 S 10,900.00 0.0013 $390.00
S 4,000.00 S - S 4,000.00 0.00047 $141.00
S 60.00 S - S 60.00 0.000007 $2.10
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
S 13,000.00 S 5,500.00 $ 7,500.00  0.00089 $267.00
S 80,000.00 $ 5,000.00 $ 75,000.00 0.00896 $2,688.00
S 43,313.33 S - S 43,313.33  0.00517 $1,551.00
$ 420,000.00 $ 126,500.00 $ 293,500.00 0.03508 $10,524.00
$ 258,600.00 $ 147,627.50 S 110,972.50 0.01326 $3,978.00
$ - $ 146678 $ - 0 $ -
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
S 30,000.00 S - $ 30,000.00 0.00358 $1,074.00
$ 150,000.00 S 95,000.00 $ 55,000.00 0.00657 $1,971.00
S 29,400.00 S - $ 29,400.00 0.00351 $1,053.00
S 2,000.00 $ - S 2,000.00 0.00023 $69.00
S 401,345.00 S - S 401,345.00 0.04798 $14,394.00
S 40,000.00 S - S 40,000.00 0.00478 $1,434.00
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Name and address

Deposits

S 208,974.98
S 2,000.00
S 49,978.00
S 10,000.00
S 504,315.30
S 30,000.00
S 37,500.00

Withdrawals

$  114,590.00

S 39,500.00

Net Claim

$ 208,974.98
$  2,000.00
$  49,978.00
$ 10,000.00
$ 389,725.30
$  30,000.00
$ -

%

0.02498

0.00023

0.00597

0.00119

0.04659

0.00358
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Distribution

$7,494.00

$69.00

$1,791.00

$357.00

$13,977.00

$1,074.00
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution

S 36,000.00 $ - S 36,000.00 0.0043 $1,290.00
S 30,000.00 S - $ 30,000.00 0.00358 $1,074.00
S 50,000.00 S - $ 50,000.00 0.00597 $1,791.00
S 5,000.00 $ - S 5,000.00  0.00059 $177.00
$ 50,000.00 S 6,000.00 S 44,000.00 0.00526 $1,578.00

$2,000.00 $2,000.00  0.00023 $69.00
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim %

S 33,281.20 $ 3,954.98 S 29,362.22

$ 136,500.00 S 28,500.00 $ 108,000.00

$  265,000.00 S 94,000.00 $ 171,000.00

$ 176,000.00 $ 68,696.60 S 107,303.40

S 55,670.28 S - $ 53,931.58

0.00351

0.01291

0.02044

0.01282

0.00644

Distribution

$1,578.00

$3,873.00

$6,132.00

$3,846.00

$1,932.00
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution

S 10,000.00 $ - $ 10,000.00 0.00119 $357.00
S 70,000.00 $ 10,000.00 $ 60,000.00 0.00717 $2,151.00
$ 209,170.00 $ 201,970.00 $ 7,200.00  0.00086 $258.00
$ 109,200.00 S 54,037.00 $ 55,163.00 0.00659 $1,977.00
S 22,000.00 $ - S 22,000.00 0.00263 $789.00
S 11,000.00 $ 16,645.36 S - 0 S -

$ -
S 10,000.00 $ 10,973.10 $ - 0
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
$ 118,000.00 $ 98,167.00 $ 19,833.00 0.00237 $711.00
S 50,000.00 $ - $ 50,000.00 0.00597 $1,791.00
$ 20,000.00 S - $ 20,000.00 0.00239 $717.00
S 11,982.00 S - $ 11,982.00 0.00142 $426.00
$ - S 500.00 $ - 0 $ .
S 134,000.00 $ 41,120.00 $ 92,880.00 0.0111 $3,330.00
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
S 5,000.00 $ - S 5,000.00  0.00059 $177.00
S 10,000.00 $ - $ 10,000.00 0.00119 $357.00
S 50,000.00 $ - S 50,000.00 0.00597 $1,791.00
S 40,000.00 S - S 40,000.00 0.00478 $1,434.00
S 8,000.00 $ 7,100.00 $ 900.00 0.0001 $30.00
S 42,488.65 S 5,000.00 § 37,488.65  0.00448 $1,344.00
S 61,008.88 S - S 61,008.88 0.00729 $2,187.00
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
$ 770,741.97 S 9,906.97 $ 760,835.00 0.09096 $27,288.00
$ 60,000.00 S 69,368.85 S - 0 S -
$ 27,000.00 $ - S 27,000.00 0.00322 $966.00
$ 29,659.67 S 2,000.00 § 27,959.67 0.00334 $1,002.00
$ 108,000.00 S 5,000.00 $§ 103,000.00 0.01231 $3,693.00
$ 118,500.00 S - S 118,500.00 0.01416 $4,248.00

10
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
$ - $ 2100000 $ - 0 $ _
s - $ 2400000 $ - 0 $ -
S 94,000.00 S 71,000.00 S 23,000.00 0.00274 $822.00
S 30,000.00 $ - $  30,000.00 0.00358 $1,074.00
S 142,000.00 $ - $ 142,000.00 0.01697 $5,091.00
$ 136,600.00 S 134,100.00 S 106,600.00 0.01274 $3,822.00

11
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
$ 1,098,847.00 $ 182,000.00 S 916,847.00 0.10961 $32,883.00
S 380,000.00 S 25,000.00 S 355,000.00 0.04244 $12,732.00
$ 148,076.27 S - S 148,076.27 0.0177 $5,310.00
S 10,000.00 $ 9,094.80 S 905.20 0.0001 $30.00
$ 20,000.00 $ - $ 20,000.00 0.00239 $717.00
S 22,000.00 $ 14,000.00 $ 8,000.00 0.00095 $285.00

12
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
S 18,500.00 $ - S 18,500.00 0.00221 $663.00
S 10,000.00 S - S 10,000.00 0.00119 $357.00
S 10,000.00 S - S 10,000.00 0.00119 $357.00
S 7,71498 $ 9,383.64 S - 0 S -
S 30,000.00 S 12,500.00 $ 17,500.00 0.00209 $627.00
$ - S 226.88 $ - 0 $ -

13
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution

$  60,000.00 $  40,000.00 $ 20,000.00 0.00239 $717.00
$ - S 1,221.04 $ - 0 $ -

$ 9,982.00 $ - $ 998200 0.00119 $357.00
$ 2000000 $ - $ 20,000.00 0.00239 $717.00
$ 229,334.00 $ - $ 229,33400 0.02741 $8,223.00
$  10,000.00 $ - $ 10,000.00 0.00119 $357.00

14
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution

S 15,000.00 $ - $ 15,000.00 0.00179 $537.00
S 3,000.00 $ - S 3,000.00  0.00035 $105.00
S 1,000.00 $ - S 1,000.00  0.00011 $33.00
S 66,000.00 S 95,776.02 S - 0 S -

S 1,500.00 $ - S 1,500.00  0.00017 $51.00
S 15,000.00 $ 12,850.00 $ 2,150.00  0.00025 $75.00
S 16,000.00 $ - $ 16,000.00 0.00191 $573.00

15
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
$ 156,800.00 $ - S 156,800.00 0.01874 $5,622.00
S 60,000.00 $ - S 60,000.00 0.00717 $2,151.00
$ - $  17,231.29 $ - 0 $ -
$ 211,161.00 $ 33,294.00 $ 177,867.00 0.02126 $6,378.00

16
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
) 29,608.40 $ 5,000.00 $ 24,608.40  0.00294 $882.00
$ 32,000.00 $ 35,000.00 $ - 0 S -

S 36,127.48 S 6,000.00 $ 30,127.48 0.0036 $1,080.00
$ 167,600.00 $ 29,500.00 S 138,100.00 0.01651 $4,953.00
$ 2,100.00 $ - $ 2,100.00  0.00025 $75.00
$ 200.00 S - $ 200.00  0.00002 $6.00

17
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
S 4,200.00 $ - S 4,200.00 0.0005 $150.00
S 1,050.00 $ - S 1,050.00  0.00012 $36.00
S 18,000.00 $ 317.08 $ 17,682.92  0.00211 $633.00
S 71,000.00 $ 10,000.00 $ 61,000.00 0.00729 $2,187.00
S 15,000.00 $ - $ 15,000.00 0.00179 $537.00
$ - S 5,000.00 $ - 0 $ -

18
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
$ - $ 140,000.00 $ - 0 $ -
S 10,000.00 $ 30,000.00 $ - 0 S -
S 10,000.00 $ 10,000.00 $ - 0 S -
S 20,000.00 $ - $ 20,000.00 0.00239 $717.00
S 20,000.00 $ - S 20,000.00 0.00239 $717.00
$  229,334.00 $ - $ 229,334.00 0.02741 $8,223.00
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
$ 5,000.00 $ 5,908.05 $ - 0 S -
$  200,500.00 $ 38,081.18 S 162,418.82  0.01941 $5,823.00
$  238,000.00 S - S 238,000.00 0.02845 $8,535.00
S 20,000.00 $ - S 20,000.00 0.00239 $717.00
$469,507.00 $133,500.00 0 0 0
PER COURT ORDER PER COURT ORDER
S 75,000.00 S - S 75,000.00 0.00896 $2,688.00
S 7,000.00 $ - S 7,000.00  0.00083 $249.00

20
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution

S 2,000.00 $ 2,494.48 S - 0 S -

S 7,000.00 $ - S 7,000.00  0.00083 $249.00
S 17,000.00 $ - $ 17,000.00 0.00203 $609.00
S 30,000.00 S 10,000.00 § 20,000.00 0.00239 $717.00
S 81,000.00 S 35,000.00 S 46,000.00 0.00549 $1,647.00
S 20,000.00 $ - $ 20,000.00 0.00239 $717.00
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution

S 52,000.00 $ 40,000.00 S 12,000.00  0.00143 $429.00

S 62,000.00 $ - S 62,000.00 0.00741 $2,223.00

S 5,000.00 $ - S 5,000.00  0.00059 $177.00

S -8 6,900.00 $ - 0 $ -

$ 100,015.70 S - $ 100,015.70  0.01195 $3,585.00

S 40,000.00 S 25,700.00 $ 14,300.00 0.0017 $510.00

S 90,000.00 S 15,000.00 $ 75,000.00  0.00896 $2,688.00

22



Case 5:09-cv-01284-R Document 220-1 Filed 03/26/12 Page 23 of 24

PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution

$ 16317688 $ 5,000.00 $ 158,176.88  0.01891 $5,673.00
s - S 6,000.00 $ - 0 $ _

$ 5,000.00 $ - $ 500000 0.00059 $177.00
$ 10550000 $  81,358.45 $ 24,141.55  0.00288 $864.00
$ 4800000 $  20,00000 $ 28000.00  0.00334 $1,002.00
$ 7,000.00 $ - $  7,000.00 0.00083 $249.00

23
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PRESTIGE VENTURES INVESTOR LIST

Name and address Deposits Withdrawals Net Claim % Distribution
S 600.00 $ - S 600.00  0.00007 $21.00
S 10,000.00 $ - S 10,000.00 0.00119 $357.00
$11,191,507.97 $8,364,218.73 0.999387 $299,816.10
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